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CARBON ECONOMIC VALUE MECHANISM (NEK)

Refer to articles 5 and 6 of the Paris Agreement (Mandate Decision 1/CP21)
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THE ROLE OF THE VALIDATION & VERIFICATION INSTITUTION
ON GHG PROJECTS FOR SPEI

Kondisi Mitigation Actors ‘DJPPI (SRN-PPI) & Men LHK Auditor (Third Party)

Mitigation Action Plan (DRAM) ) Avpioa] tedn MRV > Validation
- 5 S J
Final Review Wb‘g

Project Registration

Projects Participating
in the Offset Program

Approval team MRV

- y — Final Review 2
Mot {OM) Review s

MRV team end o
@-

DX
CARBON

i Carbon Credits can be Publishing
gﬁz:gzzi e ‘ Commercialized Emission Reduction Certificate

Minister of Environment and Forestry Regulation No. 21 of 2022, Carbon Economic Value Articles 15 - 17
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t} A m=uAo} AA7]H ¢ 745 (The Ministry of Environment, MoE)

x 1, 87 g 2@ &7 ddAd 9 23 (Deputy for Environmental Management and Sustainable Natural Resources), 2. 299 Z4 2 3+7
g8 @3 23 (Deputy for Pollution Control and Environmental Damage), 3. #7]& #&], #7]&E %2 #3554 52 993 233 (Deputy for Waste
Management, Waste, and Hazardous and Toxic Materials), 4. 7]3¥W3} A € &4 AA| 71X &8 @9 & (Deputy for Climate Change Control
and Carbon Economic Value Management), 5. &% Ha& ©9 2 (Deputy for Environmental Law Enforcement)
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AmulAote] gartAAEs A% #d Fo WE 2 e obusgt Lk
— g9 20219 NDC 9AE 1% wael AH b old L Tk A el 2

o

b2 wlE S Ao T3 o5 H % (Perpres 98/2021)7
— AXyAo} oA H FEAYLF] wjEAANA L A, A5 #AS F7F A
A 39 H8o w4 A 715 & Ao #3F 20223 oyx] 2 FE AR

3 4162 74 (Regulation 16/2022)”

- AR} ARG A Al B HoF Y w G A TR @
3 202233 $AE AW A215 A (Regulation 21/2022)7, “Abgl REo] g7z 4
zbel et 2023d SHE G A7E 74 (Regulation 7/2023)7

— Aol AT A 2 A% sbel =l *KAN K 10.1-3 7Ho] =29l

a9 8 AmWACl BAAAAE @ A5 B PEFA
9
REGULATIONS ON THE UMMz, Gi0survey G
IMPLEMENTATION OF Presidential Regulation Number 98 of 2021 concerning
CARBON ECONOMIC the Economic Value of Carbon to achieve NDC
VALUE

Regulation of the Minister of Energy W e LW : Regulation of the Minister of 6 Gemrn

and Mineral Resources No. 16 of 2022 Env!ro:fngeuriﬂ?d ggx ';?i;aéf 2022 Environment ;nd Eqr‘gsw No. 7 of Poé:r::nﬁ;iin
concerning Proceduresfor the édncerning-tilelm-ﬂlementaﬁnn-' n of 2025 concerming Frocagures for Thmugh&rbﬁn

Implementation of Carbon Economic Sl Carbon Trading in the Forestry A mod

Value of the Power Plant Subsector 1 s:rior l

L

Domestic and/or Overseas
Market Mechanism:

Inf { a) Emissions Trading= PTBAE-PU
el b) Offset Suction GRK-> SPEI-GRK

& Clag - Carbon trading can be done through:

a) Bursa Carbon
b) B2B

Guidelines for Verification of GHG Emission Reports

of the Power Generation Subsector Business Actors & Actors in GHG Emission
Mitigation

=4 &Aoo} 247t~ HF7]#(PT SUCOFINDO) W#As

A7) WE D A TN ARdAel oA % FEAARY WEdAARA L A4, 2
& 7k FAQ BAL B PRI @h FAF s 7@ ARl B 20224

olX
2
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A 2 FE AYE AFA A1635 774 (Regulation 16/2022)70 thste] AF )& 3
o] QIEUYAJolo] — Sharo] M-S AASISlaL, dlE FAANA &1 7153 A o3
o HY YELS FF 4oA gATT 5 3
¥ 6 202293 YA 2 FEALEF ZAH #1635 774 (Regulation 16/2022) - AL3)
o A1 dutt4
- A1z &ol A9
— A2~3% wWEPAHA SAGA
o A2% v &3] EFFo B3 ALE
- Al4~6x W= E&EFF A4 7+
o A3 dFUAAA wiEHF ZUEHH AL B3 AL
- A7~9% ST MEF ZUEHPAE 9 VF
o A4 sFeke] ¥ 5& A&t
- A10~12x% &9 24 7=
o A5% EaAG ] H3t ALgt
- A13~17x dguEd, J4 F524, @2AY
— A18% EBrAAY HIAFSH
— A19~20% ©xAY A3 A=
o A6 wlZ=AAUA FMA O #g AL
— A21~22% HAA UL L A=
— A|23~25%, A27x PAA HZ, H7F, B
— A29% YAA L} AulER] HaA ko] AAA
o BE1. A wMEF EUHYAZEA &
o BE0 AAH stdaF 2k W
o 153 SlEd S=A E FAF F AR ILA 2
%7 Regulation 16/2022& Blgo 2 Az} 24
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[Reg.16/2022 AI8Z]
@ oPFA=N) 12¢ [Reg.16/2022 A|23~24%]
31974 [Reg.16/2022 A|21%] @ IENHY) 29 19 o)
st Al mlEsd RYEHE @ AA=(N+13) 1€ o] g FEAAF ke
A= EATFH 319714 HAA A3 37 A
(APPLE—Gatrik) El4 1A | »|  @gdigads wads | " « e A 2947 wx 27
9 FEALE A= HEdsS5 A AE, BaA bisk @ 54
Aol A Al (APPLE—Gatrik) EaljA & 87 A 599Y ol AAZE
* eEEE AlE B AH g
A=
[Reg.16/2022 A|25%] [Reg.16/2022 A|27%]
gj};‘f;ﬁilﬂif’i ® ALEN+1E) 49 ® AFAEN+1Y) 42
> pepeiety > 20974 209744
st Al = ddnEd st A= v,
A3e) =Y 427 BelA Jortio. siaato] Cale] A A
FAA digt ASS g clmE = i ° e °
7Fs AE 9=

%7 Regulation 16/2022& ®lgo 2 Az} 24

O 9 A=dAlel MiEAAYA T8 L (8eF)
- A2 20215 NDC SIS QISHEMO| ZIHE JFK| O 2 BT THEL KIZIOI RADIA HiES SHIN 2t
[HEZZ(Perpres96/2021)
- T4 QIIAIOHOILIK| 5 IS RISIIO| HHESRIHRHRI 2! AN ZISOIRISHR) L 7 “EFiA 619 R0
Ebk ZIHE JHK| 715 S0 215120224 (LR 2 2 KIS ZRH 6% 72(Regulation 16/2022)
HHZ= 2 H2H R [Reg.16/2022 RIAZ RIG)E TALHIED 2t 20234 ~202444,

HiE|2t 2K HIED 124 20264 ~ 202744, 3XHHED 12+ 2028 ~ 2030

F2 B3 3

[Reg.16/2022 HI5~6Z] TAHHED ZEEE H2 1DHES (MBS RIxie)

[Reg.16/2022 HI22% HI2)2] OIAISHEIA(CO,), HIEHCH,), OHARIEIA(N,O)

[Reg.16/2022 HI5~62E] RNAHARIT 2 QIIHAIOF HESAPLN) ZiZiEi)| 0=l MEtgl2igixih
* 2ETHARINI= 320, ARRIE= 9974

[Reg.16/2022 HINZE, R3] ESHHEZ(PTBAE-PU) SAHAIIZ= E(SPE-GRK)

[Reg.16/2022 HI13ZE] Ol L =512 /X2 7E I

*EIEHER YRR AET2 0I2201s HED R O JIs
[Reg.16/2022 HINO-NZE, BE2] Grandfathering 244 Z2 (IEHHHEE! 7= 2524
* N0 LEHIHES DIOIED B1S Al S2i5t S57/EXIS2/J IS TR 2FA0H HIWGH0] HEEOZ Hikt
[Reg.16/2022 M12%] 202352 FHEEHIZ100% 20235 0I20i=ZETHAZHIC| ELAHEH Zn

85% 0 B2 M Z LIt RAEEHIE 28 86% 0IM ZL PHEEHIZSE %= 2
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%3] Regulation 16/2022& vtgo g x|z 244

ok Ly Ajole] 2247F~ WU EE-H 3-S5 (Monitoring, Reporting, and Verification
(MRV) Al=®e IPCC 2006 7lol=g}ela} 2013 BE=A % 20193 /MAADE =83}
H, 57 SEF(SRN)Z A-ss o] A& Folr},

A=UAo} Z7bs=5 SRNO| FxEol e SA=uvlrol AR ZHE dF5d HAS7|H
(Komite Akreditasi Nasional, KAN)& & 5'k(PT SUCOFINDO, PT TUV Rheinland
Indonesia, PT Mutuagung Lestari, PT Abhipraya Bumi Lestari, PT TUV NORD
Indonesia) &2 FRIstATE APHEFGAH ALE flal] 53¢ 7o Agslal 3als vk
& PT =3 %, PT TUV #elzd= OJEHMO} 23|, SHD* 71&% rﬂ%ﬁi R
g Fds 49 5 A5 F 0010}74] LyAete] = 7I%iel P
gr7iHo =z sto] HF MAAst] At AFY X]ﬁgﬁa} A&, A A
UwA AS78Es WEeE: 3 AT, ‘ﬂ nu 5o AFstE T

2 3
£4>

O::
1o
é
o
:L

3) 2013 Supplement to the 2006 IPCC Guidelines for National Greenhouse Gas Inventories & 2019
Refinement to the 2006 IPCC Guidelines for National Greenhouse Gas Inventories
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a9 10 Ql=dAlol HE57# 55 (57FHs=45 SRN PPI AAl 715)
* &1 SRN PPI 8H0JX| : https://sm.menlhkgo.id/index.php?r=IwiFindex
¥ 7|3y Ha ojoj Y A5H 9 Hx RA7H FEERY gHolx CDM DOE 23%7 B9 0f8
1. AR £ M (DRAM)
PT OfH|Z2t0} 50| 2 AE}2| ‘ e Etg 48t https://abl-
1 81990269999 fo@abl-certification.co.id -007- 20244 048 2389 | 20294 04E 2% ogs
(PT Abhipraya Bumi Lestar) aREmietiatonn | IWATON |, deauggiay A28 V28 | eatoncoidl |2f
(LCAM) HE
1. W& YN A5 :
PT SEOIZ HAEHE) 2 AL & M(DRAM) https://mutucertif {g;ﬁ;’““a“mm L
2 Mg T, (021) 8740202 tucertification LW-001-IDN [EFEH 4 E7} 20194 108 16% | 20244 06 09Y | tion.com/contact- 3
(PT Mutuagung Lestari) 3 MR UEIETA ” - Environmental management
iy systems (1SO 14001
(LCAM) 25 yotems ’
PT =R MUE (PT Superintending Company of 1. 42 YHML E5 - Quality management systems
Indonesia, PT SUCOFINDO) 2. MEYAHZIM(ORAM) T . [(50 9001
3 - SBU Sertifikasi dan Eco Framework | +62-21-7983666|  astri@sucofindo.coid LW-005-IDN  |EFEHg 2t 2023 73 6%0 | 20284 078 05¥ 2 - Environmental management
(Sucofindo International Certification 3 ARSUHEEDRA systems (1SO 14001)
Services) (LCAM) BE
= li
PT TUV NORD 21 4[A|0} b s Ayt us(}c:;g;?anagemem L
4 v s (021) 78837338 | indonesia@tuv-nord.com | LVV-004-IDN |2 AR UEZEDA | 20214 113 08% | 20264 118 078 | nord.comyid/en ;
(PT TUV NORD Indonesia) (CAM) HE i - Environmental management
> systems (15O 14001)
1. #ES 84K B3 - Quality management systems
PTTLV 2H0IZtE SIS HAI0} 2 MBARA DR ST e W
5 , , (021) 57944579 | dwihandayani®tuv.com | LWV-002-IDN [EFE4E7} 20204 08% 319 | 20244 10¥ 209 : i
(PT TUV Rheinland Indonesia) 3 NYBLEZE A findonesiajen/ |- Environmental management
A LY
(LCAM) 23 systems (SO 14001)

=4 Az AP (A=A oF = 7bs S5 SRN AlXAE 28)
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UNEP CCCY Article 6 pipeline A}#.(2024.7 715)E @8&3sto] 2AE A3, Q1= Ao}
E oz A gy 6% 9 2 UeAY T2 472 97 AHE9
AL 9= Aoz FdelEg o AF Y& oo} ).

7} 62 AR HAH A A (Designing Article 6 Policy Approaches, DAPA)

ol@ 7 FRWEMYY7]T(GGGD)
A8 71k 20193 - 20234
Abig 19 1 S (RN oL, BREE, AV, WEY §), 29A oW 45

(RE5 &

— TR 8 20190l FW S DAPAE Qlievlrel AR g A3 A g
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v A1 o8] s EY A (Partnership for Market Implementation, PMI)
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g, EA] 715 fE AEdA o} El=re] wkE] @ A6z 7|HE AlWAMY (Urban climate
action: pilot projects under Article 6 of the Paris Agreement in Indonesia and
Thailand)
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% 8 ol=uAlof Adkd 20301 NDC =7} 247k~ 7% 53%(2022) (P9 MtonCO2—eq)

A @AITLA ZE=EF
2M7tA B E (2030 He 2re asE

247tA MtonCO2-eq % of Total BAU
T2 Hi =2 fxH8 =df BRz=d] z=#E

(2010) BAU Fxg =U8 (BAU- (BAU- (BAU- (BAU-

SEUR) IUR) RRUR) =AW

Of| A X| 453 1,669 1,311 1,223 358 446 12.5 15.5
H7|= 88 296 256 253 40 43 1.4 1.5
ALA(IPPU) 36 69.6 63 61 6.6 8.6 0.2 0.3
=9 111 119.66 110 108 9.66 11.66 0.3 0.4
AEIQEX| 647 714 214 -15 500 729 17.4 25.4
A 1,334 2,869 1,954 1,630 914 1,238 31.8 43.1
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71€9] HEQE 207091 10d 9F7 2060 EE 2RTE ) o]E Al
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5. Environmental/social impact

Question Yes No Unknown | Remarks

1. Is the project likely to have an impact on a nearby
ecologically important or sensitive area (e.g. wetland.

stream, coast, mountain, forest)?

2. Is the project likely to have an impact on nearby natural

scenery or geographic feature?

3. Is the project close to a culturally or historically valuable

area?

4. Does the project considerably encroach on an area that needs
environmental consideration or require the alteration of

surface texture or physical properties of the nearby land?

5. Does the project require a large amount of water or energy

during construction or operation?

6. Will the project require water supply, sewerage. or
transportation that current infrastructure facilities cannot

provide?

7. Will the projeet produce a large amount of waste.

SUS IS SIS IS IS

particularly of hazardous or toxic nature?

Question Yes Mo Unknown | Remarks |

19. Will the project cause a change in way of life for local

residents?

20. Will the project have a negative impact on cultural

hentage objects/sites in the area?

AN
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Question Yes No Unknown | Remarks

8. Will the project produce a large amount of dramn water or

air pollutants?

9. Will the project have a serious impact on a nearby important
body of water?

10. Is the project likely to have a scrious impact on

surface/underground water in terms of amount or quality?

operation?

12. Does the project require using a large amount of fertilizers

| | -
11. Does the project require lodging faciliies or other
accommodations for workers during construction or

or pesticides?

13. Does the project include introduction of foreign species of’ |

wildlife to the arca?

14. Does the project involve any risk of tuming the area into /

a habitat for pests or amimals carrying infectious diseases?

15. Will the project cause harm to people in a nearby densely

—
populated arca due to air pollution, noisc. vibrations, or \/
stench?

16. Will the project cause serious soil crosion or degradation 4
due to its location (e.g. steep slope or vulnerable soil area)? V

17. Will the project cause an influx or relocation of a large

number of people in the area?

18. Will the project cause involuntary relocation of a large /

number of people elsewhere?
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PT SUCOFINDO

Commissioner

President Director

‘ Directar of Industrial Director of Natural Director of Finance and Directar of Human
Services Resources Services ‘ Risk Management Resources
| - | - |

industrial Services _ MNatural Resources Services I__ s =0
Sub Directorate Sub Directorate
| internal Supervision § ccateand New s Strategic & Risk | Human Capital )
Unit st 58O Renewable Energy SBU Management Division Division L Subsidiary
Company
| corporate secretariat Commodity and Trade Finance & Accounting \ Corporate Business
Division Kl Eot) ‘ Coal SBU Division

Development Division

Public Services,

S 5 . Corporate Sales &
B T L Upstream and Information & Business

< % B Marketing Division
Oil & Gas Products SBU Solutions Division
and investment SBU
Trade indiistry ‘o General Division & Asset
_— AR e [ Laborats SBU Management Division
Maritime Affairs SBU bkt d 9

Certification and ;
Eco-Framewark SBU Minarats S50

Occupational Health

& Envronmental | Hatat UniE k Technology & Social & Environmental
and Safety Unit Business Unit Responsibility Unit
West Regional East Regional
Branch
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5
* 1. 874 A8 2 AE7e3 HAxYd I 23 (Deputy for Environmental Management and
Sustainable Natural Resources), 2. 29 EA % 374 & 993 23 (Deputy for Pollution
Control and Environmental Damage), 3. #H7|& g, #d7|& 2 Fals4d 4 @99 A
(Deputy for Waste Management, Waste, and Hazardous and Toxic Materials), 4. 7]|ZH 3} 4
2 g4 AA 71X #8 @2 2T (Deputy for Climate Change Control and Carbon Economic
Value Management), 5. &4 % 3 T3 23 (Deputy for Environmental Law Enforcement)
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Clause 2 [Areas of Cooperation]
The areas in which the Parties cooperate are as follows.

1. Areas related to greenhouse gas mitigation (e.g. CCS, etc.)
2. Carbon markets (e.g. Emissions Trading System, Article 6 of the Paris
Agreement, and other Voluntary Markets, etc.)
3. Carbon regulatory schemes (e.g. Carbon Pricing, EU Carbon Border
Adjustment Mechanism, Life Cycle Assistance, eco label, etc.)
4. Validation and verification of greenhouse gas emissions—
5. Strengthen capacities of validation and verification of greenhouse gas
6. Other areas where cooperation is deemed necessary by the agreement of
the Parties

Clause 3 [Form of Cooperation]

The parties may conduct the following activities in the areas of cooperation
prescribed in Clause 2.
1. Holding joint seminars or workshops, etc.
2. Knowledge sharing such as education and training

3. Cooperation on the projects and Official Development Assistance (ODA),
feasibility studies, and research
4. Training professional human resources and cooperation in exchange,
excursion and/or witnessing activity of human resources
5. Exchange of domestic and foreign information, such as publications, books,
educational materials, research materials, data, etc.
6. Other activities deemed necessary for the implementation of the MOU
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PROJECT CONCEPT PAPER (PCP)

SECTION 1. BASIC PROJECT INFORMATION

1.1

Country | Indonesia

1.2

Institutional Capacity Building for Article 6 of the Paris
Title Agreement and Verification of GHG Emission in Indonesia
from

1.3

Location(s) | Jakarta, Indonesia

1.4

Duration 48 months (2026.01-2029.12)

1.5

1.6

Contribution from donor: 200
Budget (total) (2026: 52 89, 2027 72 46, 2028: 41_66, 2029: 32.97)
*irt ten thousand dollar

Strengthen the capacity of Article 6 of the Paris Agreement
and verification of GHG emission in Indonesia, establish the
foundation for revitalization of Indonesia's Article 6 activities
Ohjectives and carbon markets (Emission Trading System, Offset
programs, elc.), and contribute to the achievement of the
2030 NDC goal of Indonesia.

1.7

Deputy Minister of Climate Change and Carbon Governance
Eonefictary - Ministry of Environment of Indonesia {MoE)

1.8

Walidation Verification Body that has been registered under
KAN (National Accreditation Committes)

Implementing organization

SECTION 1. PROJECT RATIONALE

1.1

SITUATION ANALYSIS

Indonesia is actively enhancing its capacity to implement Article & of the Paris Agreement|
and strengthen its greenhouse gas (GHG) emission verification processes. These efforts are
geographically diverse and involve various stakeholders across the country. The primary
beneficiaries of these capacity-building efforts include:

s Local Governments: Representatives from provincial levels are being trained to
enhance their ability to monitor and report GHG emissions, contributing to the
achievement of Indonesia's emission reduction targets.

» Mon-Party Stakeholders: Comporations, civil society organizations, and universities
are involved in workshops to build their capacity in GHG inventory, monitoring,
reporting, and wvalidation, enabling them to support provincial GHG reports and

mitigation actions. Mg cite vy tumOsearch2 v¥ turnOsearch3 tiw
» National Institutions: The Ministry of Environment (KLH) collaborates with various|
partners to implement training programs and develop tools like SIGN SMART for GHG|
reporting, enhancing the technical and institutional capacity to comply with the Paris
Agreement's Enhanced Transparency Framework.
These capacity-building initiatives are essential for Indonesia to effectively participate in
international carbon markets under Article 6 of the Paris Agreement and to strengthen its
domestic GHG emission verification processes, supporting the country's climate goals and
commitments.

The project tackles structural and operational challenges that limit Indonesia's climate

ambdions and parlicipation in earban markets: By focusng on capacty dullding, stiations|



’ﬂr&ngthening, and stakeholder engagement, the initiative creates a strong foundation for
Indonesia to meet its NDC targets and contribute meaningfully to global emissions reductions
through Article 6 mechanisms.

1.2

ICOUNTRY DEVELOPMENT STRATEGIES AND POLICIES

The project is not a standalone initiative but an enabler of Indonesia’s comprehensive climate
and development strategy. it empowers Indonesia to:
Achieve and report on NDC goals,
Build a green economy via carbon markets,
Foster decentralized climate governance,
Align with national development plans (RPJMN, LCDI, Vision 2045),

= And ultimately transition to a climate-resilient, low-emission future.
Indonesia has a solid legal and institutional foundation to support the project, including clear
climate regulations, national registry systems, and growing operational capacity. However,
the project remains essential to: Scale technical skills across all govemance levels |
Strengthen MRV systems and independent verification processes, Support the|
operationalization of Article 6-compliant carbon markets, and Ensure full alignment with both

national targets and international obligations.

1.3

JUSTIFICATION FOR INTERVENTION

The project was designed as a direct response to real, documented capacity and policy gaps|
identified through national analysis and stakeholder engagement. It is considered the most|
effective intervention because it: Enhances Indonesia's transparency and reporting
obligations, Enables carbon trading and climate finance, Empowers local actors, And
supports national and global climate goals.

SECTION 2. PROJECT DESCRIPTION

21

Objective/Output/Outcome

Objective:

Strengthen the capacity of Article 6 of the Paris Agreement and verification of GHG emission in
Indonesia, establish the foundation for revitalization of Indonesia’s Article 6 activities and carbon
markets (Emission Trading System, Offset programs, etc.), and contribule to the achievement of the
2030 NDC goal of Indonesia.

Output:

1. Technical Assistance for update of the Indonesia’s National Registry System (SRN) of REKKIK
{(Rumah Kolaborasi dan Konsultasi |kim dan Karbon - Climate and Carbon Consulling and
Colllaboration House) under the Ministry of Environment in Indonesia

2. A guidedine for regional GHG inventories in Indonesia

3. Holding a training or seminar for provincial climate and carbon consulting (e.g. targeting
governance bodies, Validation and Verification Body, non-party stakeholders, project developers,
and communities involved in emission reduction studies and projects)

4. Standards of data monitoring to expand the sectors of ETS and offsel projects in Indonesia
5. Verification Manuals for ETS and Validation / Verification manuals for offset projects in Indonesia

6. Support for Indonesian accredited Validation and Verification Body (VVB) to be entitled to a
Designated Operational Entity (DOE) of UNFCCC

7. Pilot verification of ETS, pilot validation and verification of offset projects and Article & Projects in
Indonesia




8. On-site training (1 time, 100 people), invitation training (2 times, 10 people each), and seminar for
GHG emission verification (1 time, 100 people) for Indonesian validation and verification bodies and
related parties

9. If possible, conducting professional learning exchanges, andfor witnessing for ETS activities and
offset projects in Korea (3% Leaming exchanges and/or witnessing may not be possible depending
on the conditions for visa issuance in both countries, budget constraint, and human resources.)

Outcome:

1. Increasing the Indonesia’s National Registry System (SRN) usability

2_ Improving the reliability of national statistics on regional emissions in Indonesia

3. Expanding the foundation for validation and verification of GHG emissions in Indonesia
(Expanding the sectors, establishing monitoring standards, and verification manuals, etc.)

4_ Capacity building necessary for the implementation of Article & aclivities for |Indonesian accredited
validation and verification bodies and related stakeholders (e.g. RKKIK, Local government, Experts,
ete.)

5. Enhancement of Indonesia’s participation in the Article 6.4 activities under the Parls Agreement
by securing global verification qualifications (DOE)

6. Achieving Indonesia's NDC goals by utilizing the acquired ITMOs (Intemationally Transferred
Mitigation Outcomes) through offset projects and Article 6 activities in Indonesia

2.2

Activities (% Following aclivities are contribution of Korean government)

1.1 Technical assistance and socialisation for Local Government as support for
the role of RKKIK (Rumah Kolaborasi dan Konsiltasi |klim dan Karbon —
Climate and Carbon Consulling and Colllaboration House) under the Ministry
of Environment in Indonesia

1 Support for "1.1.1 Update of Indonesia’s National Registry System (SRN) to enhance SRN's |
RKKIK quality, with the goal of establishing it as a recognized “standard™ andior

obtaining 150 accreditation, ensuring a robust and high-integrity system

112 Establishing a guideline for regional GHG inventories in Indonesia

1.1.3 Capacity building for provincial cimate and carbon consulting. targeting
govemance bodies. validation and verification body, non-party stakeholders,
project developers, and communities involved in emission reduction studies
and projects

2.1 |dentifying the current status of the systems lo expand the sectors of ETS and
offset projects in Indonesia

2.2 Establishment of Standards of data monitoring to expand the sectors of ETS
and offset projects in Indonesia

2. Support 221 Establishment of Standards of data monitoring to expand the sectors of
for Indonesian ETS
expansion of 2.2.2 Establishment of Standards of data monitoring to expand the sectors of
the sectors Indonesian offset projects
of ETS and
offset 2.3 Development of Verification Manuals for ETS and Validation / Verification

manuals for offset projects in Indonesia

2.3.1 Development of emission verification manuals for business entities eligible for
allocation of ETS (e.g. casebook of emission verification by industries, etc.)

2.32 Development of validation / werification manuals of offset projects (e.g.
casebook of verification of emission reductions by types, etc.)

3.Support |3 4 Administrative support for Indonesian accredited Validation and Verification

fora ’ ; .
certification Body (VVE) to be entitled to a Designated Operational Entity (DOE) of
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body to UNFCCC (Preparation of verification procedures manual, development of
acquire checklist and verification form, ete.)
global
verification
qualifications
4.1 Pilot verifications for emissions of targeted business entities eligible for
allocation of ETS
4. Support 4.2 Pilot validations and verifications for emission reductions of targeted business
for pilot entities of offset projects.
verifications
4.3 Pilot validations and verifications for emission reductions of the Article &
projects under the Paris Agreement
5.1 Implement of an on-site training (1 ime, 100 people) for Indonesian
certification bodies and related parties
5. Capacity |52 Implement of invitation trainings (2 times, 10 people each) for Indonesian
Building  |certification bodies and related parties
Programs
5.3 Holding a seminar for GHG emission verification (1 time, 100 people) for
Indonesian validation and verification bodies and related parties
- 6. If possible, conducting professional leamning exchanges, and/or witnessing for|
pocs:.';lihln} ETS activities and offset projects in Korea (3 Learning exchanges andfor
Learning witnessing may not be possible depending on the conditions for visa issuance in
Exchanges |both countries, budget constraint, and human resources.)
Project Implementation Plan

Step 1 : 2026 year

Step 2 : 2027 year

Identifying the current status of the systems to expand the sectors of ETS and offset projects
in Indonesia (2.1)

(ETS) Establishment of Standards of data monitoring to expand the sectors of Indonesian

ETS(2.2.1)

(ETS) Development of emission verification manuals for business entities eligible for
allocation of ETS (2.3.1)

(REKIK) Technical assistance and socialisation for Local Government as support for REKKIK:
1% Basic investigations for establishing a guideline for regional GHG inventories in Indonesia
(1.1.2)

(REKIK) Technical assistance and socialisation for Local Government as support for RKKIK:
1% Capacity building for provincial climate and carbon consulting (e.g. targeting governance
bodies, validation and verification body. non-party stakeholders, project developers, and
communities involved in emission reduction studies and projects) (1.1.3)

(Capacity Building) Implement of invitation trainings (1 time, 10 people) for Indonesian
accredited validation and verification bodies and related parties (5.2)

(DOE) 1= Administrative support for an Indonesian accredited Validation and Verification
Body (VVB) lo be entitled to a Designated Operational Entity (DOE) of UNFCCC (3.1)

(ETS) Pilat verifications for emissions of targeted business entities eligible for allocation of
ETS (4.1)

(Offset) Establishment of Standards of data monitoring to expand the sectors of Indonesian
offset projects (2.2.2)




(Offset) Development of validation [ verification manuals of offset projects in Indonesia
(2.3.2)

(RKKIK) Technical assistance and socialisation for Local Government as support for RKKIK: |

2~ Basic investigations for establishing a guideline for regional GHG inventories in
Indonesia (1.1.2)

(RKKIK) Technical assistance and socialisation for Local Government as support for RKKIK: |

1* technical assistance for update of Indonesia's National Registry System (SRN) to
enhance SRN's quality, with the goal of establishing it as a recognized “standard”™ and/for
obtaining |SO accreditation, ensuring a robust and high-integrity system (1.1.1)

(Capacity Building) Implement of an on-site training (1 time, 100 people) for Indonesian |

accredited Validation and Verification Body (VVB) and related parties (5.1)

Step 3 : 2028 year

(Offset) Pilot validations and verifications for emission reductions of targeted business |

entities of offset projects (4.2)

(DOE) 27 Administrative support for an Indonesian certification body to be entitled to a
Designated Operational Entity (DOE) of UNFCCC (3.1)

(Capacily Building) Implement of invitation trainings (1 time, 10 people) for Indonesian
accredited Validation and Verification Body (VVB) and related parties (5.1)

(REKIK) Technical assistance and socialisation for Local Government as support for RKKIK:
Establishing a guideline for regional GHG inventories in Indonesia( 1= (1.1.2)

(RKKIK) Technical assistance and socialisation for Local Government as support for RKKIK: |

2™ technical assistance for update of Indonesia’s Mational Registry System (SRN) to

enhance SRN's quality, with the goal of establishing it as a recognized “standard” andlor |

obtaining |SO accreditation, ensuring a robust and high-integrity system (1.1.1)

Step 4 : 2029 year

(Art. 6) Pilot validations and verifications for emission reductions of the Article & projects
under the Paris Agreement (4.3)

(Capacity Building) Holding a seminar for GHG emission verification (1 ime, 100 people) for |

Indonesian accredited Validation and Verification Body (VVB) and related parties (5.3)

(RKKIK) Technical assistance and socialisation for Local Government as support for RICKIK:
Establishing a guideline for regional GHG inventories in Indonesia(2™) (1.1.2)

(RKKIK) Technical assistance and socialisation for Local Government as support for RKKIK:
2™ Capacity building for provincial climate and carbon consulting (e.g. targeting governance

bodies, validation and verification body, non-party stakeholders, project developers, and |

communities involved in emission reduction studies and projects) (1.1.3)
If possible. conducting professional learning exchanges, and/or witnessing for ETS aclivities

and offset projects in Korea (3% Leaming exchanges and/or witnessing may not be possible

depending on the conditions for visa issuance in both countries, budgel constraint, and
human resources.) (8)

SECTION 4. STAKEHOLDER ANALYSIS
TARGET BENEFICIARY

The target groups were carefully selected based on their strategic role in GHG verification
and Article 6 implementation, ldentified capacity gaps, especially at local levels, and Their

4.1

potential to scale impact by enabling credible carbon markets and supporting national |
climate goals. This approach ensures that the project builds a comprehensive and |

decentralized foundation for Indonesia's participation in international climate cooperation.




The selection of the target groups was a strategic and participatory process, driven by policy
needs, capacity gaps, and stakeholder inputs. These groups are not only beneficiaries but
also key implementation partners, ensuring that the project is both effective and locally
grounded. Their active roles in implementation and evaluation also help build long-term
ownership and institutional sustainability.

SECTION 5. PROJECT MANAGEMENT AND IMPLEMENTATION

5.1

PROJECT MANAGEMENT

Executing Agency who will be responsible for the planning, management and operation of
the Project, as well as coordinating other bodies and organizations associated with the
Project is Directorate of Mobilization of Climate Change Resource

| certify that the above project concept paper is reviewed and approved by Ministry of

Environment of Indonesia.

Date : April 16, 2023
Name : Mr. Franky Zamzami

Signature :
ek
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[Attachment Screeming QQuestionnaires]

Environmental and Social Safeguard Sereening Questionnaire

o Project name: Capacity Building for Article 6 of the Pans Agreement and Venfication of GHG
Emission in Indonesia

o Prepared on: February, 2025

ot Prepared by: The Ministry of Environment of Indonesia

-Department: Resource Mobilization for Climate Change Control

=Position: Director

Email: franky.hotspotig gmail.com

I. Preliminary gquestions

[1-1]Is this a development consultation project?
o Yes o No
[1-2] Does this project include facility/infrastructure construction?

o Yes o No

wr If your answer to [1-1] is “ves™ and your answer to [1-2] is “no,” please do not proceed to

No. 2.

2. Project overview

2-1. Location or address of project site

[ J

2-2. Basic information related to project including scale {c.g. facility production capacity, etc.)




o Drawing/satellite photo (check if attached)
2-3. Major impacts caused by project
(I' Does the project include construction of a new building, extension of an existing building, or repair of

an existing building?

o Yes (Land size: ) oNo o Unknown

£

' Will the project cause a change i topography or land use?
o Yes (Land size: )} oNo o Unknown

(3 Will the project include development or use of water resources?

o Yes (Amount: ) oNo o Unknown

4 Will the project causc occurrence of waste?

o Yes (Amount: ) oNo o Unknown

(B'Will the project result in involuntary relocation of local residents?

o Yes (Numberof people: ) oNo o Unknown

(B Is the project likely to cause complaints or disputes with local residents?

0 Yes (Reason: )} oNo o Unknown

3. Assessment of whether project is subject to vour country’s requirements for environmental impact
assessment, ete.
3-1. Does your country have laws or regulations related to environmental/social impact assessment?

W9 oNo o Unknown

3-2. Is the project subject to environmental/social impact assessment or other relevant impact assessment under

these laws or re tions?
o Yes o 0 Unknown




w [f your answer to the above question is “yes™ and your country scparately categorizes laws or regulations

to deal with environment and society, please state the relevant category.

[ ]

3-3. If the project is subject to environmental/social impact assessment and environmental/social management
plan, please mark where applicable.
o Completed o Underway o Scheduled o Not Completed
(date/time: ]

4. Project location features and project type

4-1. Is the project site located in or adjacent to an area listed below?
o Yes %
w[f your answer to the above question is “yes,” please mark all applicable.
o Virgin forest or tropical forest
o Ecologically important habitat areas (coral reef. mangrove wetland, tidal fats)
o Habitat of rare species protected by domestic laws or international treatics
o Arcas with nisk of soil erosion on large scale
o Areas with notable desertification tendency
o Government-designated reserve area such as national park
o Archacologically, historically, or culturally valuable areas
o Living arcas of ethnic peoples, indigenous peoples, or nomads who retain a traditional lifestyle
o A densely populated arca that poses a nisk of large scale involuntary relocation of people

o An area with special social value

4-2. Doces the project fall under one of the categones histed below?

o Yes o




e If your answer to the foregoing question is “yes,” please mark all applicable

o Urban development
o Hydropower, dams, and reservoirs
O Airport/port
o Roads, railroads, and bndges
o Solid waste treatment
o Water supply. sewage treatment
o Power transmission and distribution lines
o Stream and erosion control
o Industrial development
o Mining development
o Apgriculture involving large-scale land

o Tourism o
cleanng or migation
o Forestry
o Fishery
5. Environmental/social impact
Question Yes No |Unknmm Remarks

1. Is the project likely to have an impact on a ncarby
ccologically important or sensitive arca (e.g. wetland,

stream, coast, mountain, forest)?

2. Is the project likely to have an impact on nearby natural
scenery or geographic feature?

3. Is the project close to a culturally or historically valuable

arca’

| 4. Does the project considerably encroach on an arca that needs
environmental consideration or require the alteration of

surface texture or physical properties of the nearby land?

5. Does the project require a large amount of water or energy

during construction or operation?

6. Will the project require water supply, sewerage, or

transportation that current infrastructure facilities cannot

<« /% N/% |t

provide?

7. Will the project produce a larpe amount of waste,

N

particularly of hazardous or toxic nature?




Duestion

et
@

Unknown

Remarks

8. Will the project produce a large amount of drain water or

air pollutants?

9. Will the project have a serious impact on a nearby important
body of water?

<A

10. Is the project likely to have a sernious impact on

surface/underground water in terms of amount or quality?

11. Does the project require lodging faciliies or other
accommodations for workers during construction or

operation?

<

12. Does the project require using a large amount of fertilizers
or pesticides?

13. Does the project include introduction of foreign species of :

wildlife to the area?

14. Does the project involve any risk of turning the area into

a habitat for pests or animals carrving infectious diseases?

15. Will the project cause harm to people in a nearby densely
populated area due to air pollution, noise, vibrations, or

stench?

16. Will the project cause serious soll erosion or degradation

due to its location (e.g. stecp slope or vulnerable soil arca)?

17. Will the project cause an influx or relocation of a large

number of people in the arca?

18. Will the project cause involuntary relocation of a large
number of people elsewhere?

AU RN ANAN




Crucstion

Mo

Unknown

Remarks

19. Will the project cause a change in way of life for local

residents?

20. Will the project have a negative impact on cultural

heritage objects/sites in the area?

v
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l L= KEMENTERIAN LINGKUNGAN HIDUP /
BADAN PEMGENDALIAN LINGKUNGAN HIDUP
DEPUTI BIDANG PENGENDALIAN PERUBAHAN IKLIM
& J DAN TATA KELOLA NILAI EKONOMI KAREON

A Gedung Manggaka Wanabakii Blok VIl Lt. 12. Jakan Jendersl Gatol Subroio — Jakart Pusat
Telp. - +62 21 574633 Fan. - 462 21 ST000247

17 April 2025
MNomor o SC11HMHLSMKUM.3.2/B/04/2025
Sifat : Biasa
Lampiran : 1 (salu) berkas
Hal . Permohonan Penyampaian Revisi Dokumen Usulan Hibah institutional

Capacity Building For Article & of The Paris Agreement and Verification of
GHG Emission In Indonesia from Korea Research Institute on Climate Change
(KRIC)
¥ih. :
1. Deputi Bidang Pangan, Sumber Daya Alam, dan Lingkungan Hidup - Bappenas
2. Deputi Bidang Pembiayaan dan Investasi Pembangunan — Bappenas
di tempat

Sehubungan dengan hasil pertemuan antara Direktorat Mobilisasi Sumber Daya
Pengendalian Perubahan |klim dengan Badan Perencanaan Pembangunan Masional
{Bappenas) cg Direktorat Pendanaan Multilateral, Direktorat Pendanaan Bilateral, Direktorat
Lingkungan Hidup, dan Direktorat Kehutanan dan Konservasi Sumber Daya Air tanggal 18
Maret 2025 sesual surat dari Direktur Perencanaan Pendanaan Pembangunan Momor :
B-04472/D1.9.1/PD_02.01/03/2025 pada tanggal 17 Maret 2025 terkait Rapat Pembahasan
Usulan Hibah Capacity Building for Article & of The Paris Agreement and Verification GHG
Emission in Indonesia from Korea Research Institute on Climate Change (KRIC), bersama ini
dengan hormat kami sampaikan hal-hal sebagai berikul:

1. Bappenas menyarankan agar KLH / BPLH dapat menyempumnakan proposal hibah luar
negeri sebelum proses penerbitan surat rekomendasi dari Bappenas diterbitkan.
Beberapa poin yang sudah diperbaiki adalah sebagai berikut:

a. Penulisan outpul kegiatan yang sebaiknya kuantitatif;

b. Pencantuman dan penjelasan mengenal sumber pendanaan hibah yang akan
digunakan pada kegiatan tersebut;

c. Penyesuaian judul proposal untuk mengakomodir kegiatan peningkatan kapasitas
institusional dengan memasukkan komponen penelitiannya; dan

d. Penyesuaian jadwal untuk melaksanakan kegiatan dengan lata waktu terbaru.

2. Sehubungan dengan hal tersebut, terlampir kami sampaikan perbaikan Daftar Usulan
Kegiatan (DUK) Hibah, Daftar Isian Pengusulan Kegiatan Hibah, dan Project Concept
Paper (PCP) hibah tersebut.

Demikian kami sampaikan, atas perhatian dan kerjasama Saudara ucapkan terima kasih

Deouti I"l.l"

Ir. Ary Sudl anto, MSE.
NIP. 196&1611 199403 1 001

Tembusan Yth. :
1. Sekretaris Kementerian Lingkungan Hidup / Sekretaris Utama BPLH;
2. Biro Hukum dan Kerjasama KLH / BPLH;
3. Biro Perencanaan dan Keuangan KLH / BPLH.

Daskuimen il isfah dfandaiangani secara slakironik menggunakan sarfifikat elektmomnk
yang diterbilkcan oleh Balai Bazar Serfifikasi Elekironik [BSrE), Badan Siber dan Sand Magara




